WESTCHESTER GOLF ASSOCIATION
CADDIE SCHOLARSHIP FUND, INC.
DBA
METROPOLITAN GOLF ASSOCIATION
CADDIE SCHOLARSHIP FUND

Financial Statements
for the years ended
June 30, 2024
and
June 30, 2023



TABLE OF CONTENTS

Independent Auditor’s Report

Statement of Financial Position

Statement of Activities — Fiscal Year Ended June 30, 2024

Statement of Activities — Fiscal Year Ended June 30, 2023

Statement of Functional Expenses — Fiscal Year Ended June 30, 2024
Statement of Functional Expenses — Fiscal Year Ended June 30, 2023
Statement of Cash Flows

Notes to Financial Statements



CoNDON
O’'MEARrA
McGinty £
DONNELLY LLP

Independent Auditor’s Report Certified Public Accountants

. One Battery Park Plaza

To the Board of Directors New York, NY 10004-1405
o . - Tel: (212) 661 - 7777
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Metropolitan Golf Association Caddie Scholarship Fund
Opinion

We have audited the accompanying financial statements of the Westchester Golf Association Caddie
Scholarship Fund, Inc. DBA Metropolitan Golf Association Caddie Scholarship Fund (the “Fund”),
which comprise the statement of financial position as of June 30, 2024 and June 30, 2023, and the
related statements of activities, functional expenses and cash flows for the fiscal years then ended,
and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Fund as of June 30, 2024 and June 30, 2023, and the results of its activities
and its cash flows for the fiscal years then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to
be independent of the Fund and to meet our other ethical responsibilities in accordance with the
relevant ethical requirements relating to our audits. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the Fund’s ability
to continue as a going concern within one year after the date that the financial statements are
available to be issued.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements, as a whole,
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with generally
accepted auditing standards will always detect a material misstatement when it exists. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based
on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Fund’s internal control. Accordingly, no such opinion is
expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management as well as evaluate the overall
presentation of the financial statements.

Conclude whether in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Fund’s ability to continue as a going concern
for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.
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October 7, 2024



METROPOLITAN GOLF ASSOCIATION CADDIE SCHOLARSHIP FUND

Statement of Financial Position

Assets
June 30
2024 2023
Cash and cash equivalents $ 505,782 $ 306,089
Investments, at fair value 8,020,540 6,854,137
Prepaid expenses and other assets 10,738 34.868
Total assets $8.,537,060 $7,195,094
Liabilities and Net Assets

Liabilities
Accounts payable $ 372 $ 26,825
Deferred revenue 33.559 11,525
Total liabilities 33,931 38,350

Net assets
Without donor restrictions 5,426,210 4,660,499
With donor restrictions 3,076.919 2.496.245
Total net assets 8.503.129 7,156,744
Total liabilities and net assets $8,537.,060 $7,195.094

See notes to financial statements.
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METROPOLITAN GOLF ASSOCIATION CADDIE SCHOLARSHIP FUND

Public support and revenue

Contributions

Special events (net of direct expense
0f $170,418 in 2024 and $172,613
in 2023)

Investment return, net

Net assets released from restrictions

Total public support and
revenue

Expenses
Program services scholarships
Supporting services
Fundraising
Management and general
Total supporting services
Total expenses

Increase in net assets

Net assets, beginning of year

Statement of Activities

Year Ended June 30, 2024
(with Summarized Comparative Totals for the Year Ended June 30, 2023)
Without With
Donor Donor
Restrictions Restrictions Total 2023
$1,108,283 $ 392,658 $1,500,941 $1,458,379
310,243 310,243 307,359
512,124 297,930 810,054 623,587
109.914 (109.914) - -
2,040,564 580,674 2,621,238 2,389,325
1,127,223 - 1,127,223 1,066,072
78,156 - 78,156 99,373
69.474 - 69.474 51,809
147,630 - 147,630 151,182
1,274,853 - 1,274.853 1,217,254
765,711 580,674 1,346,385 1,172,071
4,660,499 2,496,245 7,156,744 5.984.673
$5.426.210 $3.076.919 $8.503.129 $7.156.744

Net assets, end of year

See notes to financial statements.
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METROPOLITAN GOLF ASSOCIATION CADDIE SCHOLARSHIP FUND

Statement of Activities

Year Ended June 30, 2023
Without With
Donor Donor
Restrictions  Restrictions Total
Public support and revenue
Contributions $1,265,135 $ 193,244 $1,458,379
Special events, (net of direct expense
of $172,613) 307,359 - 307,359
Investment return, net 395,526 228,061 623,587
Net assets released from restrictions 42,300 (42,300) -
Total public support and
revenue 2,010,320 379,005 2,389,325
Expenses
Program services scholarships 1,066,072 - 1,066,072
Supporting services
Fundraising 99,373 - 99,373
Management and general 51,809 - 51,809
Total supporting services 151,182 - 151,182
Total expenses 1,217,254 - 1,217,254
Increase in net assets 793,066 379,005 1,172,071
Net assets, beginning of year 3.867.433 2,117,240 5,984,673

Net assets, end of year $4.660,499 $2.496.,245 $7.156,744

See notes to financial statements.
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METROPOLITAN GOLF ASSOCIATION CADDIE SCHOLARSHIP FUND

Statement of Cash Flows

Cash flows from operating activities
Increase in net assets
Adjustments to reconcile increase in net assets
to net cash provided by operating activities
Donated stock
Proceeds from sale of donated stock
Unrealized (gain) loss on investments
Realized (gain) loss on sales of investments
(Increase) decrease in prepaid expenses
and other assets
Increase (decrease) in accounts payable
Increase (decrease) in deferred revenue
Net cash provided by operating activities

Cash flows from investing activities
Proceeds from sale/maturity of investments
Purchase of investments

Net cash used in investing activities

Net increase (decrease) in
cash and cash equivalents

Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

See notes to financial statements.

Year Ended
June 30

2024 2023
$1,346,385 $1,172,071
(1,095) (2,013)
1,095 2,013
24,058 (429,766)
(588,814) 27,001
24,130 (12,565)
(26,453) 3,720
22.034 (78.522)
801,340 681.939
5,559,226 38,977
(6,160.873) (1,056,216)
(601.647) (1,017.239)
199,693 (335,300)
306,089 641,389
$ 505,782 $ 306,089

|co



NO

METROPOLITAN GOLF ASSOCIATION CADDIE SCHOLARSHIP FUND

Notes to Financial Statements
June 30, 2024

Note 1 — Nature of organization and purpose

Westchester Golf Association Caddie Scholarship Fund, Inc. (the “Association”) is a not-for-profit,
tax-exempt organization incorporated in Delaware in 1956 to provide scholarship grants and other
aid to deserving golf caddies, former golf caddies and those in service to golf. Starting May 2023,
the Association is now doing business as (DBA) the Metropolitan Golf Association Caddie
Scholarship Fund (the “Fund”).

Note 2 — Summary of significant accounting policies

Basis of accounting and presentation

The financial statements of the Fund have been prepared in accordance with accounting principles
generally accepted in the United States of America ("U.S. GAAP"), which require the Fund to report
information regarding its financial position and activities according to the following net asset
classifications:

Net assets

The Fund’s net assets, revenues, gains and losses are classified based on the existence or absence of
donor-imposed restrictions. Accordingly, net assets and changes therein are classified and reported
as net assets without donor restrictions and net asset with donor restrictions.

Without donor restrictions — These net assets are not subject to donor-imposed restrictions and
these amounts can be spent at the discretion of the Fund.

With donor restrictions — These net assets are subject to donor-imposed restrictions that may or
will be met either by actions of the Fund and/or the passage of time. As the restrictions are
satisfied, net assets with donor restrictions are reclassified to net assets without donor restrictions
and are reported in the accompanying statement of activities as net assets released from
restrictions.

Revenue recognition

The Fund reports contributions as net assets with donor restrictions if they are received with donor
stipulations that limit the use of the donated assets. The Fund’s policy is to record contributions with
donor-imposed restrictions that are met in the same fiscal year that the contributions are received as
net assets without donor restrictions.

Special event revenues

Special event revenues, other than contributions, applicable to the current year are recognized as
revenue when earned, which is at the time of sale or when the services are provided, and the Fund is
not required to provide additional goods or services.



METROPOLITAN GOLF ASSOCIATION CADDIE SCHOLARSHIP FUND

Notes to Financial Statements (continued)
June 30, 2024

Note 2 — Summary of significant accounting policies (continued)

Contributed nonfinancial assets

Organizations are required to recognize contributions of services if they create or enhance non-
financial assets, or require specialized skills, are provided by individuals possessing those skills and
typically would have been purchased if not provided in-kind. Board members and individual
volunteers have donated significant amounts of their time to the Fund’s programs, tournaments,
fundraising activities and perform a variety of tasks that assist the Fund. These services do not meet
the criteria to be recorded and have not been included in the accompanying financial statements.

Functional expenses

The costs of providing the various programs services and supporting activities have been
summarized on a functional basis in the accompanying statement of activities. The statement of
functional expenses presents the classification detail of expenses by function. Accordingly, certain
costs have been allocated among the program services and supportive activities benefited. Natural
expenses attributable to more than one functional expense category are allocated using a variety of
cost allocation techniques.

Cash equivalents

The Fund considers highly liquid assets with original maturities of 90 days or less from the date of
acquisition to be cash equivalents. Cash equivalents that are part of the Fund’s investment portfolio
are reported as investments and included in note 4.

Investments

Investment purchases are recorded at cost. Thereafter, investments are reflected at fair value in the
statement of financial position. The fair value of investments is determined based on publicly
quoted prices. Interest, dividends and realized and unrealized gains or losses, less external and
direct internal investment expenses are reflected net in the statement activities as investment return.
Gains and losses on securities are determined by a comparison of specific costs at acquisition to
proceeds at the time of disposal, or to the fair values at year end, and are reported in the
accompanying statement of activities. Purchases and sales of securities are reflected on a trade-date
basis. Dividend and interest income are recognized when earned. Donated securities are recorded
at their fair values at the dates of donation and are sold as expeditiously as possible, upon receipt.

Fair value measurements

For assets measured at fair value on a recurring basis, accounting standards require quantitative
disclosure about the fair value measurement separately for each major class of assets. The Fund’s
investments have been classified in the highest level of hierarchy (Level 1). The fair value of the
investments are based on quoted prices in active markets for identical assets.



METROPOLITAN GOLF ASSOCIATION CADDIE SCHOLARSHIP FUND

Notes to Financial Statements (continued)
June 30, 2024

Note 2 — Summary of significant accounting policies (continued)

Use of estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
the amounts reported in the financial statements. Actual results could differ from these estimates.

Concentrations of credit risk

The Fund’s financial instruments that are potentially exposed to concentrations of credit risk consist
primarily of cash, cash equivalents and investments. The Fund places its cash and cash equivalents
with what it believes to be quality financial institutions. At times during the fiscal year, cash
balances in its accounts exceeded the FDIC insurance limit. The Fund has not incurred any losses to
date on such accounts. The Fund’s investments are exposed to various risks such as interest rate,
liquidity, market volatility and credit risks. Due to the level of uncertainty related to these risks, it is
reasonably possible that changes in these risks could materially affect the fair value of the
investments reported in the statement of financial position as of June 30, 2024. The Fund’s
management routinely assesses the financial strength of its holding and investment portfolio. The
Fund believes no significant concentrations of credit risk exists with respect to its cash,
cash equivalents and investments.

Subsequent events

The Fund has evaluated events and transactions for potential recognition or disclosure through
October 7, 2024, which is the date the financial statements were available to be issued.

Reclassification

Certain items in the 2023 financial statements have been reclassified for comparative purposes only.

Note 3 — Financial assets and liquidity resources

The Fund’s working capital and cash flows have seasonal variations during the year attributable to
the annual cash receipts from contributions, special events and other revenue items.

As of June 30, 2024 and June 30, 2023, financial assets and liquidity resources available within one
year for general expenditures, such as operating expenses, were as follows:

2024 2023
Financial assets
Cash and cash equivalents $ 505,782 $ 306,089
Investments, at fair value 8,020,540 6,854,137
Total financial assets 8,526,322 7,160,226
Less: Net assets with donor restrictions (3,076.919) (2.496.245)

Financial assets available for
general expenditures $5.449.403 $4.663.981




METROPOLITAN GOLF ASSOCIATION CADDIE SCHOLARSHIP FUND

Notes to Financial Statements (continued)
June 30, 2024

Note 4 - Investments

The following is a description of the valuation methodologies used for assets measured at fair value.
There have been no changes in the methodologies used at June 30, 2024 as compared to those used
at June 30, 2023.

Cash equivalents

Cash equivalents investments are valued using observable market data and are categorized as Level
1 based on quoted market prices in active markets. The majority of these cash equivalents are held
in U.S Treasury money market accounts.

Common Stocks, Mutual Funds and Exchange Traded Funds

These investments consist of direct holdings of public securities in managed accounts as well as
mutual funds and exchanged-traded funds. The securities held in managed accounts, along with
mutual funds and exchanged traded funds, are generally valued based on quoted market prices in
active markets obtained from exchange or dealer markets for identical assets and are accordingly
categorized as Level 1.

The Fund’s investments consist of the following as of June 30, 2024 and June 30, 2023:

2024 2023
Fair Fair
Cost Value Cost Value
Cash equivalents $ 304,118 $ 304,118 $1,191,623 $ 1,191,623
Mutual Funds
Equity funds - - 603,137 742,505
Bond funds 899,686 907,072 1,231,542 1,042,319
Exchange Traded Funds 5,510,058 5,504,205 1,478,343 1,712,103
Common Stocks 947,891 1,305,145 1,966,647 2,165,587
Total $7.661,753 $8.020,540 $6,471,292 $ 6,854,137
Unrealized gain (loss) $ 358,787 $ 382,845
Change in unrealized value
of investments $ (24,058 $ 429,766



METROPOLITAN GOLF ASSOCIATION CADDIE SCHOLARSHIP FUND

Notes to Financial Statements (continued)
June 30, 2024

Note 4 — Investments (continued)

The summary of the investment return for the years ended June 30, 2024 and June 30, 2023 are as
follows:

2024 2023

Interest and dividends $ 258,199 $ 232,250
Realized gain (loss) on the sale of

investments 588,814 (27,001)
Unrealized gain (loss) on

investment (24,058) 429,766
Investment fees (12,901) (11,428)

Total investment return $ 810,054 $ 623,587

Note 5 — Authorized scholarships

As of June 30, 2024, the Board of Directors has authorized approximately $1,584,000 of
scholarships which are expected to be paid over the next three years but are contingent on various
provisions to be met by each scholarship recipient. The authorized commitments outstanding at June
30, 2024, are scheduled for payment are as follows:

Fiscal Year Amount
2025 $ 827,500
2026 500,000
2027 256,500

Total $ 1,584,000

During July 2024, the Board authorized additional scholarships, for the 4 years ending 2028
totaling $943,250.

Note 6 — Endowment

The Fund’s endowment consists of funds with temporary and perpetual restrictions established for a
variety of purposes. As required by accounting principles generally accepted in the United States of
America (“GAAP”), net assets associated with endowment funds are classified and reported based
on the existence or absence of donor-imposed restrictions. The Fund reports its restricted net assets
in accordance with accounting standards for Endowments and the New York Prudent Management
of Institutional Funds Act in administering and managing its endowment assets. As required, net
assets associated with restrictions are classified and reported based on the existence or absence of
donor-imposed restrictions.

Interpretation

The Fund follows the New York Prudent Management for Institutional Funds Act (NYPMIFA)
when adhering to donor-restricted contributions. The Fund preserves the fair value of the
original gift as of the gift date of the donor-restricted endowment funds absent explicit donor
stipulations to the contrary.



METROPOLITAN GOLF ASSOCIATION CADDIE SCHOLARSHIP FUND

Notes to Financial Statements (continued)
June 30, 2024

Note 6 — Endowment (continued)

Interpretation (continued)

As aresult of this interpretation, the Fund classifies as net assets with donor restrictions (perpetual in
nature) (a) the original value of gifts donated to the permanent endowment, (b) the original value of
subsequent gifts to the permanent endowment, and (c) accumulations to the permanent endowment
made in accordance with the direction of the applicable donor gift instrument at the time the
accumulation is added to the scholarship fund. The remaining portion of the donor-restricted
endowment fund that is not classified as perpetual in nature is classified as purpose/time restricted
net assets until those amounts are appropriated for expenditure by the Fund in a manner consistent
with the standard of prudence prescribed by NYPMIFA.

The Fund considers the following factors in making a determination to appropriate or accumulate
donor-restricted endowment funds: the duration and preservation of the fund; the purposes of the
Fund and the donor-restricted endowment fund; general economic conditions; the possible effect of
inflation and deflation; the expected total return from investments and the appreciation of
investments; other resources of the Fund; where approximate and circumstances would otherwise
warrant, alternatives to expenditures of the fund, giving due consideration to the effect that such
alternatives may have on the fund and the investment policies of the Fund.

Return Objectives and Risk Parameters

The Fund has adopted investment and spending policies for endowment assets that attempt to
provide a predictable stream of funding for programs (i.e., scholarships) supported by its endowment
while seeking to maintain the purchasing power of the endowment assets. Endowment assets include
those assets of donor-restricted funds that the Fund must hold in perpetuity or for a donor-specified
period(s). Under this policy, as approved by the Board, the endowment assets are invested in a
manner that is intended to provide an average rate of return that performs favorably relative to
standard market indices over a market cycle. Actual returns in any given year may vary from this
amount.

Strategies Employed for Achieving Objectives

To satisfy its long-term rate-of-return objectives, the Fund relies on a total return strategy in which
investment returns are achieved through both capital appreciation (realized and unrealized) and
current yield (interest and dividends). The Fund targets a diversified asset allocation to achieve its
long-term return objectives within prudent risk constraints.

Spending Policy and how the Investment Objectives Relate to Spending Policy

Each year the Fund has a policy of appropriating for distribution scholarship commitments, as
approved by the Board. The Fund has an objective to let the endowment fund grow. In establishing
this objective, the Fund considered the long-term expected return on its endowment. Accordingly,
over the long term, the Fund expects the current spending policy to allow its endowment to grow
annually. This is consistent with the Fund’s objective to maintain the purchasing power of the
endowment assets held in perpetuity or for a specified term as well as to provide additional real
growth through new gifts and investment return.



METROPOLITAN GOLF ASSOCIATION CADDIE SCHOLARSHIP FUND

Notes to Financial Statements (continued)
June 30, 2024

Note 6 — Endowment (continued)

Funds with Deficiencies

From time to time, the fair value of assets associated with individual donor-restricted endowment
funds may fall below the level that the donor requires the Fund to retain as a fund of perpetual
duration. In accordance with GAAP, deficiencies of this nature are reported in net assets without
donor restrictions. There were no endowment fund deficiencies as of June 30, 2024.

The following reflects the activity during the fiscal years ended June 30, 2024 and June 30, 2023:

Endowment Fund

Endowment Total Total
Endowment Fund Endowment  Memorial With Donor
Fund Income Fund Funds Restrictions
Balance, June 30, 2022 $1,820,009 §$ 225,710 $2.,045,719 § 71,521 $2.117.240
Contributions 137,345 - 137,345 55,899 193,244
Transfers 25,882 - 25,882 (25,882) -
Investment return, net - 228,061 228,061 - 228,061
Scholarship awards - (42.300) (42.300) - (42.300)
Net activity 163,227 185,761 348,988 30,017 379,005
Balance, June 30, 2023 1,983.236 411471 2,394,707 101,538 2.496.245
Contributions 392,658 - 392,658 392,658
Transfers 16,021 - 16,021 (16,021) -
Investment return, net - 297,930 297,930 - 297,930
Scholarship awards - (52,300) (52,300) (57,614) (109,914)
Net activity 408,679 245,630 654,309 (73.635) 580,674
Balance, June 30, 2024 $2.391.915 §$ 657,101 $3.049.016 S 27.903 $3.076,919

Note 7 — Related party transactions

The Fund has a management agreement with the Metropolitan Golf Association (“MGA”), a not-for-
profit organization, where certain board members of the MGA are also on the Board of the Fund.
The agreement provides among other things, office space, certain professional services, staffing,
office services and other administrative support in exchange for monetary compensation as defined
in the agreement. For the fiscal years ended June 30, 2024 and June 30, 2023, total reimbursable
expenses incurred in connection with the agreement were $215,000 and $225,245, respectively.

Note 8 — Tax status

The Fund is exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue Code
(the “Code). In addition, the Internal Revenue Service has determined the Fund to be a publicly
supported organization as described in Section 509(a)(1) and 170(b)(1)(A)(vi) of the Code and not a
private foundation. The Fund qualifies for the maximum charitable contribution deduction for donors
under the Code.



